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Aquarion Water Company
of New Hampshire, Inc.
Docket No. DW 14-____

Attachment TD-1

Page 1 of 3
Aquarion Water Company of New Hampshire
2015 Annual WICA Surcharge Filing
WATER INFRASTRUCTURE AND CONSERVATION ADJUSTMENT
CALCULATION OF SURCHARGE
Schedule Ref.
Total Investment through 09/30/2014 TD-1, Pg 3 Col 6b Ln 24 $ 1,330,696
Accumulated Depreciation TD-1, Pg 3 Col 8aLn 24 (8,176)
Net Investment Ln2+Ln4 $ 1,322,520
Allowed Return on Rate Base TD-1, Pg 2 Col 10 7.49%
Allowed Return on Investment Ln6xLn8 $ 99,057
Income Tax on Equity Component
(a) (b) (c) (d)
Weighted Tax Pretax = Tax Gross Up
Cost Multiplier Cost Col (c) - Col (a)
Debt 3.58% 1.00 3.58% 0.00%
Equity 3.91% 1.68 6.57% 2.66%
7.49% 10.15% 2.66%
Total Eligible Investment (Line 6 above) $ 1,322,520
Income Tax Expense Ln21 ColD XLn23 35,179
Depreciation Expense TD-1,Pg 3 Col 8 Ln 24 16,353
Property Tax Expense TD 1, Pg 3 Col 10 Ln 24 25,588
Adjustment: Annual Revenues Allowed Lines 10 + 26 + 28 + 30 $ 176,177
Base Revenues on which Adjustment will be applied
Revenues allowed DW 12-085 $ 7,129,043
Misc. Charges not subject to WICA (189,059)
$ 6,939,984
Surcharge Percent (Line 32 divided by Line 38) 2.5386%
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of New Hampshire, Inc.
Attachment TD-1
Page 3 of 3

Aquarion Water Company
Docket No. DW 14-

's109fo01d abreyains pasodoid $T0Z dU} 104 SYuow aulu 10} sl asuadx3g xel A1adoidsxx
(s103fo1d Jo sadA} snolren 1oy uanib aq ||im suolreubisap) 198[oid Jo 8dAL 4

og u1'‘t bd u1'T bd 8z u1't bd Zul'T bd ‘paonpal Aeyeuoiniodoid osfe ale sjuawalidy "6€S'GZ "ON JapIO Jad Aj@reuoniodoid 000'05$ Aq paonpal ale s}sod [eyded [e10]
‘7-aL o ‘7-aL o ‘7-aL o ‘7-aL o 14
885'6Z $ 9/1'8 $ €ge'9T $ 286'SE $ 6106 $ 969'06€'T $ 969'08€'T $ SIv1iOoL e
€c
f44
268'8 $ 02z 099 08'ST 9.T'E $ 2se'9 $ T108'9 $ 1089 $ 960'9eS $ 960'9eS $ YT0Z/TE/OT  YI0Z/0E/6  Judwade|doy U %0Z'T Eve uoldweH  py 1BUUNJBUUIA 0} SAY SBWwN( -pIeAs|nog uesdo Tz
€16 $ Ov'ee 099 08ST 92€ $ 259 $ 09T'E $ 09T'E $ 905'.S $ 905'.S $ PTOZ/TE/OT  ©T0Z/OE/6  IudwWade|day URN %02 T eve uoidurey Ure uoIssiwsuelL 6 IIPM 02
i $ Ovzz 099 08ST 19 $ ezt $ 9T $ v9C $ vro'e $ vro'e $ vI0Z/TE/OT  v10z/0g/6  Budundeuio  oeov'y  8ZE uoidureH SI91a uoKONPoId 6T
U319 pasodoid abIeyoing 19al0id m
9T
65 $ 9802 099 9TVl €L $ SYT $ - $ - $ T06'C $ EET'8 $ €T0Z/TE/OT  €TOZ/OE/6 eld dpl PYyio  %00°'S 6vE uoydweH yuoN sSOABA ST
(914 $ Ovee 099 08ST /LS $ E€TT $ - $ - $ S92 $ T1S€'9 $ €T0Z/TE/OT  €TOZ/OE/6 weld el PYyio  %00'S 6vE uoydweH sSONBA VT
€€ $ E€T'ST 099 €58 1¢ $ TP $ 8 $ 0gC $ 90e'C $ vov'e $ €T0Z/TE/OT  €TOZ/0E/6 S92INIBS %G8'T Gbe oky «SIVINBS €T
€4¢ $ Ov'cc 099 08ST SOT $ TiC $ TTL $ ¥66'T $ 80T'CT $ Tve'ee $ €T0Z/TE/OT  €TOZ/0E/6 S92INI8S %G8'T She uoydurey «SIVINBS 2T
19T $ Ov'cc 099 08ST /8 $ vLT $ 168 $ 86v'C $ LvT'8 $ 6e8'ce $ €T0Z/TE/OT  €TOZ/0E/6 sjuelpAH %0’ 8ve uodwreH sSWeIpAH 1T
v8's $ Ob'2e 099 08ST GIS'T $ 6YT'E $ 09.'T $ 09L'T $ 9TZg'v9z ¢ 9TZ'v9¢ $ €ETOZ/TE/OT  E€TOZ/0E/6  juswaeoeiday URIN %0Z'T (3% uoydweH anueAy supiied 0T
168'T $ ov'zz 099 08ST TIS $ 220'T $ 6S€ $ 6S€ $ ¥55'G8 $ ¥55'G8 $ €T0Z/TE/OT  €TOZ/0E/6  juswade|day U %0Z'T eve uoydweH uoIsusIX3 dNUdAY wingny 6
€LE'Y $ 0v'2Z 099 08ST 8LT'T $ LS€C $ 9vE'0T $ 9re'or $ 0S.'902 $ 0S.'902 $ €T0Z/TE/OT  €TOZ/0E/6  juswade|day URIN 9%0Z'T eve uoydweH |anuaAy uwingny 8
0€8'C $ Ov'ZZ 099 08ST €97 $ GeS'T $ €vZ'9 $ eve'9 $ GEE'EET $ GEE'EET $ €T0Z/TE/OT  €TOZ/0E/6  juawade|day URIN %02’ T eve uoydweH IH-193as ydinyd - £
18T $ Ob'zz 099 08'ST /8T $ slg $ - $ - $ zzs's $ z2s's $ €T0Z/TE/0T  E£TOZ/0E/6 Budwnd 18yl0  %0v'y  8ZE uoydwreH SI919 Uononpold 9
144 $ 980 099 9Vl 8Y $ 96 $ TEEC $ T1EE'C $ TISY $ TIS'Y $ €T0Z/TE/OT  E€TOZ/OE/6 buidwnd 1810 %0Vt 8¢e uoiduwreH yuoN SIS uononpoid  §
9 $ €T'ST 099 €58 6 $ 8T $ €e0'e $ €e0'e $ zev'e $ zev'e $ €T0Z/TE/OT  €TOZ/OE/6 Buidwnd 1syi0  %0v' 8ce oky SIS uononpoid v
€
4
T
umo | 19015
PRESTEL e [el0L alelS umoL nenaidaq asuadx3 SjusWaINeY  suawWaIdy  sIs0) [ended  siso) [ended 14 31ST ERINES x103l01d aey 100y 109l01d Jo uondudsag o
xe] ‘doid sarey [IN pare|nwinddy uoneaidaqg I [elol a|qibiz [eyol jo areq ul ereg jo adAL ide@ ond
(6 6 %05X8=e8 Zx(qL-0d9)=8 qL eL q9 €9 S 14 € Z T

(000T/(e8-02-09))) = OT

3DIAY3S NI d30V1d S1O3r0dd 314919173
ANIWLSNCAY NOILVAYISNOD ANV FHNLONTLSVHANI 43LVM

Buiji4 8breydsins yOIM [enuuy 5102
aliysdweH maN jo Auedwo) Jarep uolenby

Page 11 of 15



Aquarion Water Company
of New Hampshire, Inc.
Docket No. DW 14-

NHPUC No. 1 — Water Sixth-Seventh Revised Page 16Attachment TD-2
Aquarion Water Company of New Hampshire  Superseding Fifth-Sixth Revised Page 16 ~ Page1of4

WATER INFRASTRUCTURE AND CONSERVATION ADJUSTMENT

In addition to the net charges provided for in this Tariff, a Water Infrastructure and
Conservation Adjustment (“WICA”) surcharge of 8.862.5386% will apply to all bills with
services rendered on or after Apri-1,-2014January 1, 2015.

l. General Description

Purpose: To recover the fixed costs (depreciation, property taxes and pre-tax
return) of certain Commission-approved non-revenue producing system improvement
projects completed and placed in service and to be recorded in the individual accounts, as
noted below, between base rate cases. In addition, WICA provides the Company with the
resources to accelerate asset replacement for infrastructure for the purpose of improving
or protecting water quality and the reliability of service and to comply with evolving
regulatory requirements imposed by the Safe Drinking Water Act.

Eligible Property: The WICA-eligible property will consist of the following:

Services over and above an annual; $50,000 threshold (account 333) and
hydrants (account 335) installed as in-kind (i.e., same size) replacements for
customers;

mains and valves (account 331) installed as replacements for existing
facilities that have either reached the end of their useful life, are worn out or
are in deteriorated condition,

main cleaning and re-lining projects and relocations that are non-
reimbursable (account 331);

replacement of production meters (account 304 ); and
replacement of pressure reducing valves (accounts 309, 331);
Il. Computation of the WICA

Calculation: The initial charge, effective January 1, 2011, will be
calculated to recover the fixed costs of eligible plant additions that have not previously
been reflected in the Company's rate base and will have been placed in service between
January 1, 2010 and September 30, 2010. Thereafter, the WICA will be updated on an
annual basis to reflect eligible plant additions placed in service during the twelve month
period ending three months prior to the effective date of each WICA update. Thus,
changes in the WICA rate will occur as follows:

| Issued:  Aprili-2014January 1, 2015 Issued by:
Donald Morrissey
Effective: Aprib1-2014January 1, 2015 Title: _Chief Financial Officer
As authorized in order 25;668-XX, XXX in Case DW 1314-314 I I XXX
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Aquarion Water Company
of New Hampshire, Inc.
Docket No. DW 14-

NHPUC No. 1 — Water Third Revised Page 17 Attachment TD-2
Aquarion Water Company of New Hampshire Superseding Second Revised Page 17 ~ Page2of4

Effective Date Date To Which WICA
Of WICA Change Eligible
Plant Additions Reflected

January 1, 2XXX+1 September 30, 2XXX

The fixed costs of eligible infrastructure system improvement projects will consist
of depreciation, property taxes and pre-tax return, calculated as follows:

Depreciation: The depreciation expense will be calculated by applying the
depreciation rates employed in the Company's last base rate case for the plant accounts to
the original cost of WICA-eligible property minus the corresponding retirement unit
recorded.

Property Taxes: For the first year that a WICA for any particular project is
in effect, the property tax expense will reflect an estimate of the tax expense for such
projects based on the tax rate then in effect. If such property taxes will be due for only a
portion of the calendar year, then the WICA for the first year shall reflect only the
property taxes projected to be paid. For the second and subsequent years that a WICA
for those projects is in effect, the WICA shall be determined using the taxes due and
owing for such projects based on the tax bill for a full tax year. The WICA shall not be
adjusted in subsequent years, regardless of any change in the taxes originally assessed.

Pre-tax return: The pre-tax return will be calculated using the state and
federal income tax rates. The cost of equity and debt will be the rates approved in the
Company's last base rate case, DW 08-098, or a subsequent docket.

WICA Surcharge Amount: The charge will be expressed as a
percentage carried to four decimal places and will be applied to the effective portion of
the total amount billed to each customer under the Company's otherwise applicable rates
and charges.

Formula: The formula for calculation of the WICA surcharge is

as follows:
WICA= (ISI x PTRR) + Dep + PT
BRWR
Where:
Issued:  September 25, 2009 Issued by:
Donald Morrissey
Effective: September 25, 2009 Title: _Chief Financial Officer

As authorized in order 25,019 in Case DW 08-098
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Aquarion Water Company
of New Hampshire, Inc.
Docket No. DW 14-

NHPUC No. 1 — Water Second Revised Page 18Attachment TD-2
Aquarion Water Company of New Hampshire Superseding First Revised Page 18 ~ Page3of4
ISI= the original cost to the Company of eligible

infrastructure system improvement projects.

PTRR= the pre-tax return rate applicable to eligible infrastructure
system improvement projects.

Dep= annual depreciation expense related to eligible
infrastructure system improvement projects.

PT= annual property taxes related to eligible infrastructure
system improvement projects.

BRWR=base retail water revenues as approved by the
Commission in the Company’s last rate proceeding, DW
08-098, or a subsequent docket.

Annual updates: Supporting data for each annual update will be
filed with the Commission and the Office of Consumer Advocate sixty (60) days
prior to the effective date of the update. The Company shall also provide notice to
the Towns.

I1l.  Safeguards

Cap: The amount of the WICA applied between general rate case filings
shall not exceed seven and one-half percent (7.5%) of the Company’s annual retail water
revenues as approved in its most recent rate filing, and shall not exceed five percent (5%)
of such revenues for any twelve-month period.

Project Changes: If, after the Company has received Commission approval
for Year 1 projects, because of changed circumstances or significant new information the
Company plans to undertake projects in Year 1 that were not included on the list of
approved WICA projects for that year or it has decided not to proceed with one or more
projects that were included on the Commission-approved list, it shall promptly notify the
Commission and all parties to the proceeding in which the list of WICA projects was
approved that the Company plans to add to or delete projects and the reason for the
proposed changes.

Issued:  April 1, 2014 Issued by:

Donald Morrissey

Effective: April 1, 2014 Title: _Chief Financial Officer
As authorized in order 25,668 in Case DW 13-314
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Aquarion Water Company
of New Hampshire, Inc.
Docket No. DW 14-

NHPUC No. 1 - Water Original Page 18-AAttachment TD-2
Aquarion Water Company of New Hampshire Page 4 of 4

Audits: The WICA will be subject to audit prior to the determination by the
Commission.

New Base Rates: The WICA charge will be reset at zero as of the effective
date of new base rates that provide for prospective recovery of the annual costs that had
theretofore been recovered under the WICA. Thereafter, only the fixed costs of new
eligible plant additions, that have not previously been reflected in the Company's rate
base, would be reflected in the annual updates of the WICA.

Customer Notice: Customers shall be notified of changes in the WICA by
including appropriate information on the first bill they receive following any change. An
explanatory bill insert shall also be included with the first billing. Before sending, the
Company will review the notice with the Commission’s Consumer Affairs division.

Issued:  April 1, 2014 Issued by:

Donald Morrissey

Effective: April 1, 2014 Title: _Chief Financial Officer
As authorized in order 25,668 in Case DW 13-314
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